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WEEKLY DIARY ITEMS - LBZSA
8 October 59 Thru 1k October 59
| (U) Commmmnication Satellite Program

1. A re-negotiation conference was held with General Electric on T - 8 October, as
stated in last week's Diary. The purpose of this conference was to negotiate a CFFF
contract containing a special provision accept the General Electric guarantee- ,
-offer to bear any additional cost not to exceed »T70,400.00 incurred above the
estimated total cost. During this conference » General Electric brought up the

‘g/{ollawing subjects as possible aress where changes in the standard ASPR/AFPT clauses
yould be required: subcontracting, small business » termination, Govermnment Property,
ingsurance and liability to third rersons, patent clause, bailment clause » Govermment
facilities and changes. '

2.  After considerable discussion, it was agreed that these standard clauses need not
be changed because of the “1.TM" offer except for the changes clause. In view of the
major Program change made at the T October Project Meeting, schedule stretch out ’
deletion of requirement to furnish certain hardware (comsnd receiver, tracking
beacon, telemetry, etc.) and added emphasis on reliability, General Electric wanted
to develop a contract change agreement in conjunetion with pricing out this first
major Program change. General Electric's concern, of course, regarding changes 1s
the effect on the company's "1.7M" potential 1iability.

3. In view of General Electric's insistance to develop this change Agreement. slowly,
i.e., in conjunction with Pricing out this first major change, and further that
considerable in-house review of this change agreement will be required at General’
Electric, there was no alternative but to issue a letter Contract. This Letter
Contract is being prepared and will be mailed to General Electric within the next
five working days. ’

(U) Letter Contract AF 04(647)-bk9 Aeromitronics System - Program 6094

Aeromutronic cost ‘proposal for definitizing the above contract was submitted on

2 October 1959 and is presently in process of being evaluated by Air Force BMD

technical personnel and the ACQ. Negotiations of the contract schedule and work

statement are contemplated during the week of 19 October 1959, with cost negotiations
- being tentatively scheduled for the week of 26 October 1959,

(U) Contracts with Space Technology Laboratories , Inc.

Letter Contract AF Oh(647)-361 - Negotiations are Proceeding on definitizing subject.
Letter Contract, with the statements of work, terms and conditions, and contract report
requirements having been negotiated. Pending receipt of cost proposal for CCN Nr. 1 R
negotiations of estimated cost and fee are scheduled to begin approximately 21 October
1959. CCHN Nr. 1 mentioned aboye » revised the contract launch schedule of performance
along with a configuration change. It is our intention to negotiate this CCN as part
of the original work called for in basic Zetter contract and amendments thereto,

rather than as a separate item.
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. 8 0ct Thru 14 Oct 1959
(U) Ccontracts with Douglas Aircraft Compeny, Inc.

1. Ik_tter Contract AF O4(6h7)-481 covering Systems Engineering and Technical -
g:lrect:lon for the W8 315A Progream was forwarded to the Contractor for execution on
Oatober 1959. . y

2. Supplemental Agreement No. 52 to Contract AF Ok(6U5)-65 1s still in the hands
of the Contractor for exscution. It is anticipated this will be returned to this
ffice by 21 October 1959 and will be sent to ANC on or about 30 Ostober 1959.
Change Crder No. 5k, adding $13,686,000 to the contract, was forwarded to the Con-
tractor on 8 October 1959. This partially resolves the funding problem. Supplemental
Agreement No. 53, incorporating 17 CCH's into the eontragt, is now being reviewed by
IBPC. No problems appear to exist and it 1s anticipated that this document will be
sent to the Contractor for execution by 19 October 1959. ,

3. Administrative Notice to letter Contract designated as Supplemental Agreement No.
k9 to Contract AF ol (645)-65 removing $5,266,000 .of P13l funds and substituting
refor a like dollar ampunt of P270 funds is being Processed and should go forward
ﬁ/::. the Contractor by 16 October 1959. This nmu.:ﬁ re-allocation was sacomplished
to provide additional P13l funds for Contract AF (645)-114. : _

k. Cbange Order No. 5 to Contract AP OW(6l5)-65 adding $4,000,000 of P230 funds is
being processed and should be distributed by 23 October 1959. This will relieve the
funding problem. '

(v) Yardncg Eleatric Corporation - Comtract AF OM(647)-236 - As & result of a
meeting on ardney

will be returned to Yardney on or about 20 October 1959 for modification.

(U) Titan Missile Display - Contract AF Ob(64T7)-U51 with the Martin Company for the
Titan Missile Display has been executed by both parties. Martin will deliver the
display to the Air Force on or before 13 November 1959. The AF Oriemtation Group has
requested the SBecretary of the Air Force to authorize the use of a missile transtainer
by Martin as GFP for the display. If the Secretary approves, the contract will be
modifiodtoaddthetransta.:!.neraaanitemotm.

(U) Photographic Iaboratory, Vandenberg AFB - Contract AF Ob(64T)-4T2 was executed
~ and distributed to Technicolor Corporation on 2l September 1959. The detailed designs
of the photographic lab will be submitted to Lookout Mountain AFS on 19 October 1959.




The contractual document covering the modification will be formalized by 27 November
1959, 1f Cook's Proposal is accepted.




