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“The Contractor agrees to furnish and deliver all the supplies and perform all the services set forth in the attached Schedule,
for the consideration stated therein. The rights and obligations of the parties to this contract shall be subject to and governed
by the Schedule and the General Provisions. To the extent of any inconsistency between the Schedule or the General Provi-
sions and any specifications or other provisions which are made a part of this contract, by reference or otherwise, the Schedule
and the General Provisions shall control. To the extent of any inconsistency between the Schedule and the General Provi-

sions, the Schedule shall control.
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GENERAL PROVISIONS

bl

1. DEFINITIONS

As used throughout this contract, the following terms shall have the meanings set
forth below: '

(a) The term "head of the agency" or "Secretary" means the Secretary, the .
Under Secretary, any Assistant Secretary, or any other head or assistant head of the J
executive or military department or other Federal agency; and the term *his duly
authorized representative™ means any person or persons or board {other than the
Contracting Officer) authorized to act for the head of the agency or the Secretary. |

(b) The term "Contracting Officer" means the person executing this contract \
on behalf of the Government, and any other officer or civilian employee who is a |
properly designated Contracting Officer; and the term includes, except as other- |
wise provided in this contract, the authorized representative of the Contracting !
Officer acting within the limits of his authority. :

(c) Except as otherwise provided in this contract, the term "subcontracts"
includes purchase orders under this contract.

2. PAYMENTS

The Contractor shall be paid, upon submission of proper invoices or vouchers, the :
prices stipulated herein for work delivered or rendered and accepted, less deductions,

if any, as herein orovided. Unless otherwise specified, payment will be made upon
acceptance of any portion of the work delivered or rendered for which a price is

separately stated in the contract.

3. ASSIGNMENT OF CLAIMS

(a) Pursuant to the provisions of the Assignment of Claims Act of 19L0 as amended

(31 U. S. Co 203, L41 U. S. C. 15), if this contract provides for payments aggregating

$1,000 or more, claims for monies due or to become due the Contractor from the

Governmeft under this contract may be assigned to a bank, trust company, or other

financing institution, including any Federal lending agency, and may thereafter be ‘
further assigned and reassigned to any such institution. Any such assignment or ‘
reassignment shall cover all amounts payable under this contract and not already

paid, and shall not be made to more than one party, except that any such assignment

or reassignment may be made to one party as agent or trustee for two or more parties
participating in such financing. Unless otherwise provided in this contract,

payments to an assignee of any monies due or to become due under this contract shall

not, to the extent provided in said Act, as amended, be subject to reduction or

set-off. ' ‘ '
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(b) In no event shall copies of this contract or of any plans, specifications, or other
similar documents relating to work under this contract, if marked "Top Secret," "Secret,
or "Confidential," be furnished to any assignee of any cleim arising under this con-
tract or to any other person not entitled to receive the same. However, a copy of any
part or all of this contract so marked may be furnished, or any Information contained .
therein may be disclosed, to such assignee upon the prior written authorization of the
Contracting Officer. 3

L, LIENS AND INSURANCE

(a) Any and all partial payments made hereunder shall be secured, when made, by a lien
in favor of the Government upon the articles and things contracted for on account of

all payments so made and on all material and other property acquired for or allocated to
the performance of this contract; except to the extent that the Government, by virtue of
any other provision of this contract, or otherwise, shall have valid title to such
articles, things, materials, or other property as against other creditors of the Con-
tractor. If such property is not identified by marking or segregation, the Government
shall be deemed to have a lien upon a proportionate part of any mass of property with
which such property is commingled. Any lien provided for by virtue of this clause is
paramount to all other liens under the provisions of an Act approved August 22, 1911
(Public Law L1, 62nd Cong.; 37 Stat. 32; 34 U.-S. C. sec. 582).

(b) The Contractor, to the extent determined necessary and practicable by the Con-
tracting Officer or his authorized representative, shall identify by marking or
segregation all property which is subject to a lien in favor of the Government by
virtue of any provision of this contract in such a way as to indicate that it is sub-
Jject to such lien and that it has been acquired for or allocated to the performance
of this contract. In any event, the Contractor shall maintain adequate accounting
control over such property on its books and records.

(c) In the event that the Contractor shall procure or maintain insurance upon any
materials or other property upon which a lien exists in favor of the. Government
pursuant to the terms of this contract, the policy or policies shall contain a loss
payable clause making losses payable to the Secretary of the Navy or order. Any
payments thereunder shall inure to the benefit of the Government to the extent of any
loss suffered by the Government and to the Contractor as to any remaining balance.
The foregoing provisions shall not be deemed to require that the Contractor procure
or mwaintain any such insurance.

5. FEDERAL, STATE, ARD LOCAL TAXES

(a) As used throughout this clause, the term "contract date” means the date of this
contract. As to additional supplies or services procured by modifiction of this
contract, the term "contract date" means the date of such wodification.

(b) Except as may be otherwise provided in this contract, the contract price includes,
to the extent allocable to this contract, all Federal, State, and local taxes which,
on the contract date:
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or nis failure to follow instructions of the Contracting Cfficer is required to
pay or bear the burden, or does not obtain a refund or drawback of any such tax,
duty, interest, or penalty. Interest paid or credited to the Contractor incident
to a refund of taxes shall inure to the benefit of the Government to the extent
that such interest was earned after the Contractor was paid or reimbursed by the
Government for such taxes.

(3) Invoices or vouchers covering any adjustment of the contract price pursuant
to this paragraph (d) shall set forth the amount thereof as a separate item and shall
identify the particular tax or duty involved.

(L) This paragraph (d) shall not be applicable to social security taxes; income
and franchise taxes, other than those levied on or measured by (i) sales or receipts
from sales, or (ii) the Contractor's possession of, interest in, or use of property,
title to which is in the Government; excess profits taxes; capital stock taxes;
unemployment compensation taxes; or property taxes, other than such property taxes,
allocable to this contract, as are assessed either on completed supplies covered by
this contract, or on the Contractor's possession of, interest in, or use of property,
title to which is in the Government. '

(5) No adjustment of less than $107 is required to be made in the contract price
oursuant to this paragraph (d).

(e) Unless there does not exist any reasonable basis to sustain an exemption, the
Government upon request of the Contractor, without further liability, agrees, excent
as otherwise provided in this contract, to furnish evidence appropriate to establish
exemption from any tax which the Contractor warrants in writing was excluded from the
contract price., In addition, the Contracting Officer may furnish evidence appropriate
to establish exemotion from any tax that may, pursuant to this clause, give rise to
either an increase or decrease in the contract price. Except as otherwise provided
in this contract, evidence avpropriate to establish exemption from duties will be
furnished only at the discretion of the Contracting Officer.

(£) (1) The Contractor shall promptly notify the Contracting Officer of all matters
pertaining to rederal, State, and local taxes, and duties, that reasonably may be
expected to result in either an increase or decrease in the contract price,

(2) Whenever an increase or decrease in the contract price may be required under
this clause, the Contractor shall take action as directed by the Contracting Officer,
and the contract price shall be equitably adjusted to cover the costs of such action,
ineluding any interest, penalty, and reasonable attorneys' fees.
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(i) by Constitution, statute, or ordinance, are applicable to this contract,
or to the transactions covered by this contract, or to property or interests in
property; or 5

(ii) pursuant to written ruling or regulation, the authority charged with
administering any such tax is assessing or applying to, and is not granting or
honoring an exemption for, a contractor under this kind of contract, or the transactions
covered by this contract, or property or interests in property.

(c) Except as may be otherwise provided in this contract, duties in effect on the
contract date are included in the contract price, to the extent allocable to this
contract.

(d) (1) If the Contractor is required to vay or bear the burden---

(1) of any tax or duty which either was not to be included in the contract price
pursuant to the requirements of paragraphs (b) and (c¢), or of a tax or duty specifi-
cally excluded from the contract price by a provision of this contract; or

(ii) of an increase in rate of any tax or duty, whether or not such tax or
duty was excluded from the contract price; or

(iii) of any interest or penalty on any tax or duty referred to in (i) or
(ii) above;

the contract price shall be increased by the amount of such tax, duty, interest, or
penalty allocable to this contract; provided, that the Contractor warrants in

writing that no amount of such tax, Suty, or rate increase was included in the contract
price as a contingency reserve or otherwise; and provided, further, that liability

for such tax, duty, rate increase, interest, or penalty was not lncurred through the
fault or negligence of the Contractor or his failure to follow instructions of the
Contracting Officer.

(2) If the Contractor is not required to pay or bear the burden, or obtains a
refund or drawback, in whole or in part, of any tax, duty, interest, or penalty which:

(i) was to be included in the contract price pursuant to the requirements of
paragraphs (b) and (c);

(ii) was included in the contract price; or

(iii) was the basis of an increase in the contract price; the contract price
shall be decreased by the amount of such relief, refund, or drawback allocable to
this contract, or the allocable amount of such relief, refund, or drawback shall be
paid to the Government, as directed by the Contractlng Officer. The contract price
also shall be s1mllar1y decreased if the Contractor, through his fault or negligence
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6. GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use in connection with
and under the terms of this contract, the property described in the Schedule or
specifications, togethar with such related data and information as the Contractor
may request and as may reasonably be required for the intended use of such property
(hereinafter referred to as "Government-furnished Property"). The delivery or
performance dates for the supplies or services to be furnished by the Contractor
under this contract are based upon the expectation that Government-furnished
Property suitable for use will be delivered to the Contractor at the iimes stated
in the Schedule or, if not so stated, in sufficient time to enable the Contractor
to meet such delivery or performance dates. In the event that Government-furnished
Property is not delivered to the Contractor by such time or times, the Contracting
Officer shall, upon timely written request made by the Contractor, make a determi-
nation of the delay occasioned the Contractor thereby, and shall equitably adjust
the delivery or performance dates or the contract price, or both, and any other
contractual provision affected by such delay, in accordance with the procedures
provided for in the clause of this contract entitled "Changes." In the event the
Government-furnished Property is received by the Contractor in a condition not
suitable for the intended use the Contractor shall, upon receipt thereof, notify
the Contracting Officer of such fact and, as directed by the Contracting Officer,
either (i) return such property at the Government's expense or otherwise dispose

of the property, or (ii) effect repairs or modifications. Upon the completion of
(i) or (ii) above, the Contracting Officer upon written request of the Contractor
shall equitably adjust the delivery or performance dates or the contract price, or
‘both, and any other contractual provision affected by the rejection or disposition,
or the repair or modification, in accordance with the procedures provided for in the
clause of this contract entitled "Changes." The foregoing provisions for adjustment
are exclusive and the Government shall not be liable to suit for breach of contract
by reason of any delay in delivery of Government-furnished Property or delivery of
such property in a condition not suitable for its intended use.

(b) By notice in writing the Contracting Of ficer may decrease the property furnished
or to be furnished by the Government under this comtract. In any such case, the
Contracting Officer upon the written request of the Contractor shall equitably
adjust the delivery or performance dates or the contract price, or both, and any
other contractual provisions affected by the decrease, in accordance with the
procedures provided for in the clause of this contract entitled "Changes."

(c) Title to the Govermment-furnished Property shall remain in the Government. Title
to the Government-furnished FProperty shall not he affected by the incorporation or
attachment thereof to any property not owned by the Government, nor shall such
Government-furnished Property, or any part thereof, be or become a fixture or lose
its identity as personalty by reason of affixation to any realty. The Contractor
shall comply with the provisions of the "Manual for Control of Government Property
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in Possession of Contractors" (fppendix B, Armed Services Procurement Regulation) as
in effect on the date of the contract, which Manueal is hereby incorporated by reference
and made a part of this contract.

(d) The Government-furnished Propert& shall, unless otherwise provided herein, be .
used only for the performance of this contract..

(e) The Contractor shall meintain and administer, in sccordance with sound industrial
practice, a program for the maintenance, repair, protection and preservation of
Government-furnished Property, until disposed of by the Contractor in accordance
with this clause. In the event that any damage.occurs to Government-furnished
Property the risk of which has been assumed by the Government under this contract,
the Government shall replace such items or the Contractor shall make such repair of
the property as.-the Government directs; provided, however, that if the Contractor
cannot effect such repair within the time required, the Contractor shall dispose of
such property in the manner directed by the Contracting Officer.' The coritract price
includes no compensation to the Contractor for the performance of any repair or
replacement for which the Government is responsible, and an equitable adjustment
will be made in the contract price for any such repair or replacement of Government-
furnished Property made at the direction of the Government. Any repair or replace-
ment for which the Contractor is responsible under the provisions of this contract
shall be accomplished by the Contractor at his own expense.

(f) (1) Except for loss, destruction or damage resulting from a failure of the Con-
tractor due to willful misconduct or lack of good faith of any of the Contractor's
managerial personnel .as defined herein, to maintain and administer the program for
the maintenance, repair, protection and preservation of the Goverrment—furnished
Property, as required by paragraph (e) hereof, and except as specifically provided

in the clause or clauses of this contract designated in the Schedule, the Contractor
shall not be liasble for loss or destruction of or damage to the Government-furnished
Property —-

(1) caused by any peril while the property is in transit off the Con-
tractor's premises; or

(ii) caused by any of the following perils while the property is on the
Contractor's or subcontractor's premises, or on any other premises where such property
may properly be located, or by removal therefrom because of any of the following
perils:

(A) Fire; lightning, windstorm, cyclone, tornado, hail; explosion;
riot, riot attending & strike, civil commotion; vandalism and malicious mischief; sabo-
tage; aircraft or objects falling therefrom; vehicles running on lend or tracks, ex-
cluding vehicles owned or operated by the Contractor or any agent or employee of the
Contractor; smoke; sprinkler leakage; earthquake or volcanic eruption; flood, meaning
thereby rising of a body of water; hostile or warlike action, including action in hin-
dering, combating, or defending against an actual, impending or expected attack by any
government or sovereign power (de jure or de facto), or by any authority using military,
naval, or air forces; or by an agent of any such government, power, authority, or
forces; or
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(B) Other peril, of a type not listed above, if such other peril is
customarily covered by insurance (or by & reserve for self-insurance) in accordance
with the normal practice of the Contractor, or the prevailing practice in>the
industry in which the Contractor 1s engsged with respect to similar property in the
same generel locale.

The perils as set forth in (1) and (il) sbove are hereinafter called Mexcepted perils.*

This clause shall not be construed as relieving a subcontractor from liebility for
loss or destruction of or damage to the Government-furnished Property while in his
possession or control, except to the extent that the subcontract, with the prior
approval of the Contracting Officer, may provide for the relief of the subcontractor
from such liability. In the absence of such epproval, the subcontract shall contain
appropriate provisions requiring the return of all Government-furnished Property in as
good condition as when received, except for reasonable wear and tear or for the utili-
zation of the property in accordance with the provisions of the prime contract.

The term "Contractor's managerial personnel" as used herein means the Contractor's
directors, officers and any of his managers, superintendents, or other equivalent
representatives who have supervision or direction of —-

(1) &1l or substantially all of the Contractor's business;

(ii) all or substantially all of the Contractor's operation at any one plant or
separate location at which the contract is being performed;

(iii) a separate and complete major industrial operation in connection with the
performance of this contract.

(2) The Contractor represents that he is not including in the price hereunder,
and agrees that he will not hereafter include in any price to the Government, any
charge or reserve for insurance (including self-insurance funds or reserve) covering
loss or destruction of or damage to the Government-furnished Property caused by any
excepted peril,

(3) Upon the happening of loss or destruction of or damage to any Government-
furnished Property caused by an excepted peril, the Contractor shall notify the
Contracting Officer thereof, and shall communicate with the Loss and Salvage
Organization, if any, now or hereafter designasted by the Contracting Officer, and
with the assistance of the Loss and Salvage Organization so designated (unless’ the
Contracting Officer has directed that no such organization be employed), shall take
all reasonable steps to protect the Government-furnished Property from further
damage,,geparate the damaged and undamaged Government-furnished Property, put all
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the Government-furnished Property in the best possible order, and furnish to the Con-
tracting Officer a statement of:

(i) the lost, destroyed and damaged Government-furnished Property;

(i1) the time and origin~of the loss, destruction or damage; S
(iii) all known interests in commingled property of which the Government-
furnished Property is a part; and

(iv) the insurance, if any, covering any.part of or interest in such commingled
property.

The Contractor shall be reimbursed for the expenditures made by him in performing his
obligations under this subparagraph (3) (including charges made to the Contractor

by the Loss and Salvage Organization, except any of such charges the payment of which |
the Government has, at its option, assumed directly), to the extent approved by
the Contracting Officer and.set forth in a Supplemental Agreement.

(4) with the approval of the Contracting Officer after loss or destruction of or
damage to Government-furnished Property, and subject to such conditions and limitations
as may be imposed by the Contracting Officer, the Contractor may, in order to minimize
the loss to the Government or in order to permit resumption of business or the like,
sell for the account of the Government any item of Government-furnished Property which
has been damaged beyond practicable repair, or which is so commingled or combined with
property of others, including the Contractor, that separation is impracticable.

(5) Except to the extent of any loss or destruction of or damage to Government-
furnished Property for which the Contractor is relieved of liability under the foregoing
provisions of this clause, and except for reasonable wear and tear or depreciation, or
the utilization of the Government-furnished Property in accordance with the provisions
of this contract, the Government-furnished Property (other than property permitted
to be sold) shall be returned to the Government in as good condition as when received

by the Contractor in connection with this contract, or as repaired under paragraph (e)
above. , '

(6) In the event the Contractor is reimbursed or compensated for any loss or
destruction of or damage to the Government-furnished Property, caused by an excepted
peril, he shall equitably reimburse the Government. The Contractor shall do nothing
to prejudice the Government's rights to recover against third parties for any such
loss, destruction or damage and, upon the request of the Contracting Officer, shall
at the Government's expense, furnish to the Government all reasonable assistance and ‘
cooperation (including the prosecution of suit and the execution of instruments of '
assignment in favor of the Government) in obtaining recovery. In addition, where a
subcontractor has not been relieved from liability for any loss or destruction of or
damage to the Government-furnished Property, the Contractor shall enforce the liability
of the subcontractor for such loss or destruction of or damage to -the Government-
furnished Property for the benefit of the Government.
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(g) The Government shall at all reasonable times have access to the premises
wherein any Government-furnished Froperty is located.

bl
(h) Upon the completion of this contract, or at such earlier dates as may be
fixed by the Contracting Officer, the Contractor shall submit, in a form ac=-
ceptable to the Contracting Officer, inventory schedules covering all items of
Government-furnished Proverty not consumed in the performance of this contract
(including any resulting scrap), or not theretofore delivered to the Government,
and shall deliver or make such other disposal of such Government-furnished
Property, as may be directed or authorized by the Contracting Officer. The net
proceeds of any such disposal shall be credited to the contract price or shall
be paid in such other manner as the Contracting Officer may direct.

(i) Directions of the Contracting Officer and communications of the Contractor
issued pursuant to this clause shall be in writing.

7. EXAMINATION OF RECQRDS

(a) The Contractor agrees that the Comptroller General of the United States or
any of his duly authorized representatives shall, until the expiration of three
years after final payment under this contract, have access to and the right to
examine any directly pertinent books, documents, papers, and records of the Con-
tractor involving transactions related to this contract.

(v) The Contractor further agrees to include in all his subcontracts hereunder
a provision to the effect that the subcontractor agrees that the Comotroller
General of the United States or any of his duly authorized representatives shall,
until the expiration of three years after final payment under the subcontract,
have access to and the right to examine any directly pertinent books, documents,
" papers, and records of such subcontractor, involving transactions related to the
subcontract. The term "subcontract" as used in this clause excludes (i) purchase
orders not exceeding %$2,500 and (ii) subcontracts or purchase orders for public
utility services at rates established for uniform applicability to the general
publiec,

8. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) The performance of work under this contract may be terminated by the Govern-
ment in accordance with this clause in whole, or from time to time in part, when-
ever the Contracting Officer shall determine that such termination is in the best
interest of the Government. Any such termination shall be effected by delivery
to the Contractor of a Notice of Termination specifying the extent to which per-
formance of work under the contract is ‘terminated, and the date upon which such
termination becomes effective.

(b) After receipt of a Notice of Termination, and except as otherwise directed
by the Contracting Officer, the Contractor shall:
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(1) stop work under the contract on the date and to the extent specified in the
Notice of Termination; ' ‘

(11) place no further orders or subcoﬁtracts for materisls, services or facili-
ties, except as may be necegsary for completion of such portion of the ‘work under the
contract as is not terminated; '

(iii) terminate all orders and subcontracts to the extent that they relate to
the performance of work terminated by the Notice of Termination;

(iv) assign to the Government, in the manner, at the times, and to the extent
directed by the Contracting Officer, all of the right, title, and interest of the
Contractor under the orders and subcontracts so terminated, in which case the Govetn-
ment shall have the right, in its discretion, to settle or pay any or all claims
arising out of the termination of such orders and subcontracts;

(v) gettle all outstanding lisbilities and all claims arising out of such ter-
mination or orders and subcontracts, with the approval or ratification of the Con-
tracting Officer, to the extent he may require, which approval or ratification shall
be final for ell the purposes of this clause;

(vi) transfer title and deliver to the Government, in the manner, at the times,
and to the extent, if any, directed by the Contracting Officer, (A) the fabricated
or unfabricated parts, work in process, completed work, supplies, and other material
produced as a part of, or acquired in connection with the performance of, the work
terminated by the Notice of Termination, and (B) the completed or partially completed
plans, drawings, information, and other property which, if the contract had been com-
pleted, would have been required to be furnished to the Government;

(vii) wuse his best efforts to sell, in the manner, at the times, to the extent,
and at the price or prices directed or authorized by the Contracting Officer, any
property of the types referred to in (vi) above; provided, however, that the Con-
tractor (A) shall not be required to extend credit to any purchaser, and (B) may ac-
quire any such property under the conditions prescribed by and at a price or prices
approved by the Contracting Officer; and provided, further, that the proceeds of any
such transfer or disposition shall be applied in reduction of any payments to be made
by the Government to the Contractor under this contract or shall otherwise be credited
to the price or cost of the work covered by this contract or psid in such other manner
as the Contracting Officer may direct;

(viii) complete perfbrmance of such part of the work as shall not have been ter-
minated by the Notice of Termination; and .

(ix) take such action as may be necessary, or as the Contracting Officer may
direct, for the protection and preservation of the property related to this contract

which is in the possession of the Contractor and in which the Government has or may
acquire an interest.
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At any time after expiration of the plant clearance period, as defined in Sec-

tion VIII, Armed Services Procurement Regulation, as it may be amended from time to
time, the Contractor may submit to the Contracting Officer a list, certified as to
quantity and quality, of any or all items of termination inventory not prev1ously
disposed of, exclusive of items the disposition of which has been directed or
authorized by the Contracting Officer, and may request the Government to remove
such items or enter into a storage agreement covering them. Not later than fif-
teen (15) days thereafter, the Government will accept title to such items and remove
them or enter into a storage agreement covering the same; provided, that the list
submitted shall be subject to verification by the Contracting Officer upon removal
of the items, or if the items are stored, within forty five (45) days from the date
of submission of the list, and any necessary adjustment to correct the list as sub-
mitted shall be made prior to finel settlement. ;

(c) After receipt of a Notice of Termination, the Contractor shall submit to the
Contracting Officer his termination claim, in the form and with certification pre-
scribed by the Contracting Officer. Such claim shall be submitted promptly but in
no event later than one year from the effective date of termination, unless one or
more extensions in writing are granted by the Contracting Officer, upon request of
the Contractor made in writing within such one year period or authorized extension
thereof. However, if the Contracting Officer determines that the facts justify such
action, he may receive and act upon any such termination claim at any time after
such one year period or any extension thereof. Upen failure of the Contractor to
submit his termination claim within the time -allowed, the Contracting Officer may,
subject to any Settlement Review Board approvals required by Section VIII of the
Armed Services Procurement Regulation in effect as of the date of execution of this
contract, determine, on the basis of information available te him, the amount, if
any, due to the Contractor by reason of the termination and shall thereupon pay to
the Contractor the amount so determined.

(d) Subject to the provisions of paragraph (c), and subject to any Settlement Review
Board approvals required by Section VIII of the Armed Services Procurement Regulation
in effect as of the date of execution of this contract, the Contractor and the Cen-
tracting Officer may agree upon the whole or any part of the amount or amounts to be
paid to the Contractor by reason of the total or partial termination of work pursuant
to this clause, which amount or amounts may include a reasonable allowance for profit
on work done; provided, that such agreed amount or amounts, exclusive of settlement
costs, shall not exceed the total contract price as reduced by the amount of payments
otherwise made and as further reduced by the contract price of work not terminated.

The contract shall be amended accordingly, and the Contractor shall be paid the agreed
amount. Nothing in paragraph (e) of this clause, prescribing the amount to be paid to
the Contractor in the event of failure of the Contractor and the Contracting Officer to

agree upon the whole amount to be paid to the Contractor by reason of the terminatioen
of work pursuant to this clause shall be deemed to limit, restrict, or otherwise
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determine or affect that amount or amounts which may be agreed upon to be paid to the
Contractor pursuant to this paragraph (d).

(e) In the event of the failure of the Contractor and the Contracting Officer to agree
as provided in paragraph (d) upon the whole amount to be paid to the Contractor by
reason of the termination of work, pursuant to this clause, the Contracting Officer
shall, subject to any Settlement Review Board approvals required by Section VIII of

the Armed Services Procurement Regulation in effect as of the date of execution of

this contract, determine, on the basis of information available to him, the amount, if
any, due to the Contractor by reason of the termination and shall psy to the Contractor
the amounts determined as follows:

(i) for completed supplies accepted by the Government (or sold or acquired as
provided in paragraph (b)(vii) above) and not theretofore paid for, a sum equivalent
to the aggregate price for such supplies computed in accordance with the price or

prices specified in the contract, appropriately adjusted for any saving of freight or
other charges;

(ii) the total of:

() the costs incurred in the performance of the work terminated, including
initial costs and preparatory expense allocable thereto, but exclusive of any costs
attributable to supplies paid or to be paid for .under paragraph (e)(i) hereof;

(B) the cost of settling and paying claims arising out of the termination
of work under subcontracts or orders, as provided in paragraph (b)(v) above, which are
properly chargeable to the terminated portion of the contract (exclusive of amounts
paid or payable on account of supplies or materiasls delivered or services furnished by
subcontractors or vendors prior to the effective date of the Notice of Termination,
which eamounts shall be included in the costs payable under (A) above); and

“(C) a sum, as a profit, equal to 2 percent of that part of the amount deter-
mined under (A) above which represents the cost of articles and materials not processed
by the Contractor, plus a sum equal to 8 percent of the remainder of such amount, but
the aggregate of such sums shall not exceed 6 percent of the whole of the amount deter-
mined under (A) above; provided, however, that if it appears that the Contractor would
have sustained a loss on the entire contract had it been completed, no profit shall be
included or allowed under this subdivision (C) and an appropriate adjustment shall be
made reducing the amount of the settlement to reflect the indicated rate of loss; and

(iii) the reasonable costs of settlement, including accounting, legal, clerical,
and other expenses reasonably necessary for the preparation of settlement claims and
supporting data with respect to the terminated portion of the contract and for the
termination and settlement of subcontracts thereunder, together with reasonable stor-
age, transportation, and other costs incurred in connection with the protection or
disposition of property alloceble to this contract.
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The total sum to be paid to the Contractor under (i) and (ii) of this paragraph (e)
shall not exceed the total contract price as reduced by the amount of payments other-
wigse made and as further reduced by the contract price of work not terminated Except
for normal spoilage, and except to the extent that the Government shall hdve otlerwise
expressly assumed the risk of loss, there shall be excluded from the smounts payable to
the Contractor as provided in paragraph (e)(i) and (ii)(A) above, the fair value, as
determined by the Contracting Officer, of property which-is destroyed, lost, stolen, or
damaged so as to become undeliverable to the Government, or to a buyer pursuant to
paragraph (b)(vii).

(f) Any determination of costs under paragraph (c) or (e) hereof shall be governed by
the principles for consideration of costs set forth in Section XV, Part 2, of the Armed
Services Procurement Regulation, as in effect on the date of this contract.

(g) The Contractor shall have the right of appeal, under the clause of this contract
entitled "Disputes," from any determination made by the Contracting Officer under
paragraph (c) or (e) above, except that if the Contractor has failed to submit his
¢laim within the time provided in paragraph (c) above and has failed to request exten-
sion of such time, he shall have no such right of appeal. In any case where the Con-
tracting Officer has made a determination of the amount due under paragraph (c) or (e)
above, the Government shall pay to the Contractor the following: (i) if there is no
right of appeal hereunder or if no timely appeal has been taken, the amount so deter-
mined by the Contracting Officer, or (ii) if an appeal has been taken, the amount
finally determined on such appeal. :

(h) In arriving at the amount due the Contractor under this clause there shall be de-
ducted (i) all unliquidated advance or other payments on account theretofore made to
the Contractor applicable to the terminated portion of this contract, (ii) any claim
which the Government may have against the Contractor in connection with this contract,
and (iii) the agreed price for, or the proceeds of sale of, any materials, supplies, or
other things acquired by the Contractor or seld, pursuant to the provisions of this
clause, and not otherwise recovered by or credited to the Government.

(i) If the termination hereunder be partial, prior to the'settlement of the terminated
portion of this contract, the Contractor maey file with. the Contracting Officer a re-
quest in writing for an equitable adjustment of the price or prices specified in the
contract relating to the continued portion of the contract (the portion not terminated
by the Notice of Termination), and such equltable adjustment as may be agreed upon
shall be made in such price or prices.

'(j) The Government may from time to time, under such terms and conditiens as it may
prescribe, make partial payments and payments on account against costs incurred by the
Contractor in connection with-the terminated portion of this contract whenever in the
opinion of the Contracting Officer the aggregate of such payments shall be within the
amount to which the Contractor will be entitled hereunder. If the total of such pay-
ments is in excess of the amount finally agreed or determined to- be due under this

clause, such excess shall be payable by the Contractor to the Government upon demand,
together with interest computed at the rate of 6 percent per annum, for the period
from the date such excess payment is received by the Contractor to the date on which
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such excess is repaid to the Government; provided, however, that no interest shall
be charged with respect to any such excess payment attributable to a reduction

in the Contractor's claim by reason of retention or other disposition of termi-
nation inventory until ten days after the date of such retention or disposition,

or such later date as determined by the Contracting Ufficer by reason of the circum-
stances,

(k) Unless otherwise provided for in this contract, or by applicable statute,
the Contractor, from the effective date of termination and for a period of three
years after final settlement under this contract, shall preserve and make avail-
able to the Government at all reasonable times at the office of the Contractor
but without direct charge to the Government, all his books, records, documents,
and other evidence bearing on the costs and expenses of the Contractor under
this contract and relating to the work terminated hereunder, or, to the extent
approved by the Contracting Officer, photographs, micro-photographs, or.other
authentic reproductions thereof.

9. DISPUTES

(a) Except as otherwise provided in tlis contract, any dispute concerning a question
of fact arising under this contract which is not disposed of by agreement shall

be decided by the Contracting Officer, who shall reduce his decision to writing

and mail or otherwise furnish a copy thereof to the Contractor. The decision of the
Contracting Officer shall be final and conclusive unless, within 30 days from the

date of receipt of such copy, the Contractor mails or otherwise furnishes to the
Contracting Officer a written appeal addressed to the Secretary. The decision of

the Secretary or his duly authorized representative for the determination of such
appeals shall be final and conclusive unless determined by a court of competent
jurisdiction to have been fraudulent, or capricious, or arbitrary, or so grossly errone-
ous as necessarily to imply bad faith, or not supported by substantial evidence.

In connection with any appeal proceeding under this clause, the Contractor shall

be afforded an opportunity to be heard and to offer evidence in support of his

appeal. . Pending final decision of a dispute hereunder, the Contractor shall !
proceed dlligently with the performance of the contract and in accordance with

the Contracting Officer's decision.

(v) Thls‘"Disputes" clause does not preclude consideration of law questions in con-
nection with decisions provided for in paragraph (a) above; provided, that nothing
in this contract shall be construed as making final the decision of any administra-
tive official, representative, or board on a cuestion of law.

17, MILITARY SECURITY REQUIREMENTS

(a) The provisions of this clause shall apply to the extent that this contract
involves access to ififormation classified "Confidential" including "Confidential --
Modified Handling Authorized" or higher.
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(b) The Government shall notify the Contractor of the security classifications of
‘this contract and the elements thereof, and of any subsequent revisions in such
security classification, by the use of a Security Requirements Check Llst (DD Form
254), or other written notification.

(c) To the extent the Government has indicated as of the date of this contract or
theredfter indicates security classification under this contract as provided in
paragraph (b) above, the Contractor shall safeguard all classified elements of this
contract and shall provide and maintain a system of security controls within his own
organization in accordance with the requirements of --

(i) the Security Agreement (DD Form U4khl), including the Department of Defense
Industrial Security Manual for Safeguarding Classified Information as in effect on the
date of this contract, and any modification to the Security Agreement for the pur-
pose of adapting the Manual to the Contractor's business; and

(1i) any amendments to said Manual made after the date of this contract, notice
of which has been furnighed to the Contractor by the Security Office of the Military
Department having security cognizance over the facility.

(&) Representatives of the Military Department having security cognizance over the
facility and representatives of the contracting Military Department shall have the
right to inspect at reasonable intervals the procedures, methods, and facilities
utilized by the Contractor in complying with the security requirements under this
contract. Should the Government, through these. representatives, determine that the
Contractor is not complying with the security requirements of this contract the Con-
tractor shall be informed in writing by the Security Office of the cognizant Military
Department of the proper action to be taken in order to effect cowpliance with such
requirenments.

(e) If subsequent to the date of this contract, the security classifications or security

requirements under this contract are changed by the Government as provided in this
clause and the security costs under this contract are thereby increased or decreased,
the contract price shall be subject to an equitable adjustment by reason of such
increased or decreased costs. Any equitable adjustment shall be accomplished in the
same manner as if such changes were directed under the "Changes" clause in this con-
tract.

(f) The Contractor agrees to insert, in all subcontracts hereunder which involve
access to classified information, provisions which shall conform substantially to
the language of this clause, including this paragraph (f) but excluding the last
sentence of paragraph (e) of this clause.

(g) The Contractor also agrees that he shall determine that any subcontractor proposed
by him for the furnishing of supplies and services which will involve access to
classified information in the Contractor's custody has been granted an appropriate
facility security clearance, which is still in effect, prior to being accorded access
to such classified information.
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11. RENEGOTTATION

S
(a) To the extent required by law, this contract is subject to the Renegotiation
Act of 1951 (S0 U. S. C. App. 1211, et seq.), as amended, and to any subsequent act
of Congress providing for the renegotiation of contracts. Nothing contained in this
clause shall impose any renegotiation obligation with respect to this con-
tract or any subcontract hereunder which is not imposed by an act of Congress
heretofore or hereafter enacted. Subject to the foregoing this contract shall
be deemed to contain all the provisions required by section 104 of the Rene-
gotiation Act of 1951, and by any such other act, without subsequent contract
amendment specifically incorporating such provisions.

(b) The Contractor agrees to insert the provisions of this clause, including
this paragraph (b), in all subcontracts, as that term is defined in section 103g
of the Renegotiation Act of 1951, as amended.

12. NONDISCRIMINATION IN EMPLOYMENT

In connection with the performance of work under this contract, the Cont?actdf agrees
as follows:

(a) The Contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The Contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color, or national
origin, Such action shall include, but not be limited to, the following: employment, !
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or ,
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Contractor agrees to post in conspicuous places,
available to employeesand applicants for employment, notices to be provided by the !
Contracting Officer setting forth the provisions of this Nondiscrimination in :
Employment clause.

(b) The Contractor will, in all solicitations or advertisements for employees !
placed by or on behalf of the Contractor, state that all qualified applicants will
receive consideration for employment without regard to race, creed, color, or
national origin. - :

(¢) The Contractor will send to each labor union or representative of workers
with which he has a collective bargaining agreement or other contract or understanding,
a notice, to be provided by the Contracting Officer, advising the said labor union or
workers' representative of the Contractor's commitments under this section, and shall
post copies of the notice in conspicuous places available to employees and applicants
for employment. '

16
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(8) The Contractor will comply with all provisions of Executive Order
No. 10925 of March 6, 1961, and of the rules, regulations, and relevant orders of

the President's Commlttee on Equal Employment Opportunity in effect as of the date
of this contract.

(e) The Contractor will furnish all information and reports required by
Executive Order No. 10925 of March 6, 1961, and by the rules, regulations, and
orders of the said Committee, or pursuant thereto, and will permit access to his
books, records, and accounts by the contracting agency and the Committee for pur-

poses of investigation to ascertain compliance with such rules, regulations, and
orders.

(f) 1In the event of the Contractor's non-compliance with the Nondiscrimination
in Employment clause of this contract or with eny of the said rules, regulations, or
orders, this contract may be cancelled in whole or in part and the Contractor may be
declared ineligible for further Government contracts in accordance with procedures
authorized in Executive Order No. 10925 of March 6, 1961, and such other sanctions
may be imposed and remedies invoked as provided in the said Executive Order or by
rule, regulation, or order of the President's Committee on Equal Employment Opportunity,
or as otherwise provided by law.

(g) The Contractor will include the provisions of the foregoing paragraphs (a) '
through (f) in every subcontract or purchase order unless exempted by rules, regula- !
tions, or orders of the President's Committee on Equal Employment Opportunity issued
pursuant to section 303 of Executive Order No. 10925 of March 6, 1961, so that such
provisions will be binding upon each subcontractor or vendor.* The Contractor will
take such action with respect to any subcontract or purchase order as the contracting
agency may direct as a means of enforeing such provisions, including sanctions for
non-compliance; provided, however, that in the event the Contractor becomes involved
in, or is threatened with, litigation with a subcontractor or vendor as a result of
such direction by the contracting agency, the Contractor may request the United States
to enter into such litigation to protect the interests of the United States.

#*The President's Committee on Equal Employment Opportunity interprets the first
sentence of paragraph (g) to mean that the Contractor will include the provisions

of the foregoing paragraphs (a) through (f) in every first-tier subcontract or
purchase order, so that such provisions will be binding upon each such subcontractor
or vendor, and will require each first-tier subcontractor or vendor similarly to
include the provisions of paragraphs (a) through (f) in any subcontract or purchase
order which he places, unless exempted by rules, regulations, or orders of the
President's Committee on Equal Employment Opportunity issued pursusnt to section 303
of -Executive Order No. 10925 of March 6, 1961.

17

Approved for Release: 2021/04/20 C05025764



fC05025764

Pod
&

Approved for Release: 2021/04/20 C05025764

C(P) - March 1963

13. WORK HOURS ACT OF 1962 —- OVERTIME COMPENSATION

This contract, to the extent that it is of a character specified in the Work Hours
Act of 1962 (Public Law 87-581, 76 Stet. 357-360) and is not covered by the Walsh-
Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following provisions
and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) No Contractor or subcontractor contracting for any part of the contract work
shall require or permit any laborer or mechanic to be employed on such work in excess
of eight hours in any calendar day or in excess of forty hours in any workweek unless
such laborer or mechanic receives compensation at a rate not less than one and one half
times his basic rate of pay for all hours worked in excess of eight hours in any calen-
dar day or in excess of forty hours in such workweek, whichever is the greater number
of overtime hours.

(b) In the event of any violation of the provisions of paragraph (a), the Con-
tractor and any subcontractor responsible for such violation shall be liable to any
affected employee for his unpaid wages. In addition, -such Contractor or subcontractor
shall be liable to the United States for liquidated dsmages. Such liquidated damages
shall be computed, with respect to each individual laborer or mechanic employed in
violation of the provisions of paragraph (a), in the sum of $10 for each calendar day
on which such employee was required or permitted to work in excess of eight hours or
in excess of forty hours in a workweek without payment of the required overtime wages.

(c) The Contracting Officer mey withhold, or cause to be withheld, from moneys
payable on account of work performed by the Contractor or subcontractor, the full i
amount of wages required by this contract and such sums as may administratively be de-
termined to be necessary to satisfy any liabilities of such Contractor or subcontractor
for liquidated damages as provided in paragraph (b). l
|

14. CONVICT LABOR

In connection with the performance of work under this contract, the Contractor agrees
not to employ any person undergoing sentence of imprisonment at hard labor.

15. BUY AMERICAN ACT

l
(a) In ecquiring end products, the Buy American Act (41 U.S.C. 10a-d) provides that the
Government give preference to domestic source end products. For the purpose of this
clauses ,
i

(1) "™components" means those articles, materiels, and sﬁpplies, which are directly
incorporated in the end products; . J

(11) T"end products™ means those articles, materials, and supplies, which are to
be acquired under this contract for public use; and

(111) a "domestic source end product" means (A) an unmanufactured end product’
which has been mined or produced in the United States and (B) an end product manu-
.factured in the United States if the cost of the components thereof which are mined,
produced, or manufactured in the United States or Canada exceeds 50 percent of the
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cost of all its components. For the purposes of this (a)(iii)(B), components of
foreign origin of the same type or kind as the products referred to in (b)(ii) or
(i1i) of this clause shall be treated as components mined, produced, or manufactured
in the United States. '

(b) The Contractor agrees that there will be delivered under this contract only
domestic source end products, except end products:

(1) which are for use outside the United States;

(i1) which the Government determines are not mined, produced, or manufactured in
the United States in sufficient and reasonably available commercial quantities and of
a satisfactory quality; :

.(iii) as to which the Secretary determines the domestic preference to be incon-
sistent with the public interest; or

(iv) as to which the Secretary determines the cost to the Government to be un-
reasonable.. )

(The foregoing requirements are administered in accordance with Executive Order
No. 10582, dated December 17, 1954.) :

16, DEFAULT

(a) The Government may, subject to the provisions of paragraph (c) of this clause, by

written Notice of Default to the Contractor, terminate the whole or any part of this
contract in any one of the following circumstancess

(1) if the Contractor fails to perform the work called for by this contract
within the time(s) specified herein or any extension thereof; or

(1i) 4if the Contractor fails to perform any of the other provisions of this con-

tract, or so fails to prosecute the work as to endanger performance of this contract
in aécordance with its terms, and in either of these two circumstances does not cure
such failure within a period of 10 days (or such longer period as the Contracting

Officer may authorize in writing) after receipt of notice from the Contracting Officer

specifying such failure.

(b) In the event the Government terminates this contract in whole or in part as pro-
vided in paragraph (a) of this clause, the Government may procure, upon such terms
and in such menner as the Contracting Officer may deem appropriate, work similar to
the work so terminated and the Contractor shall be liable to the Government for any
excess costs for such similar workj provided, that the Contractor shall continue the

performance of this contract to the extent not terminated under the provisions of this

clause.

(¢) Except with respect to defaults of subcontractors, the Contractor shall not be
liable for any excess costs if the failure to perform the contract arises out of
causes beyond the control and without the fault or negligence of the Contractor.
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Such causes may include, but are not restricted to, acts of God or of the public

 enemy, acts of the Government in either its sovereign or contractual capacity, fires,
floods, epidemics, quarantine restrictions, strikes, freight embargoes, and unusually
severe weather; but in every case the failure to perform must be beyond the control
and without the fault or negligence of the Contractor. If the failure to perform is
caused by the default of a subcontractor, and if such default arises out of causes
beyond the control of both the Contractor and -subcontractor, and without the fault or
negligence of elther of them, the Contractor shall not be liable for any excess costs
for failure to perform, .unless the supplies or service to be furnished by the subcon-
tractor were obtainable from other sources in sufficient time to permit the Contractor
to meet the required delivery schedule or other performence requirements.

(d) If this contract is terminated as provided in paragraph (a) of this clause, the
Government, in addition to any other rights provided in this clause, may require the
Contractor to transfer title and deliver to the Government, in the menner and to the
extent directed by the Contracting Officer any of the completed or partially completed
work not theretofore delivered -to, and accepted by, the Government and any other
property, including contract rights, specifically produced or specifically required
for the performance of such part of this contract as has been terminated; and the Con-
tractor shall, upon the direction of the Contracting Officer, protect and preserve
property in the possession of the Contractor in which the Government has an interest.
The Government shall pay to the Contractor the contract price, if separately stated,
for completed work accepted by the Government and the amount agreed upon by the Con—
tractor and the Contracting Officer for (i) completed work for which no separate price
is stated, (ii) partially completed work, (iii) other property described above which
is accepted by the Government, and (iv) the protection and preservation of property.
Failure to agree shall be a dispute concerning a question of fact within the meaning of
the clause of this contract. entitled "Disputes.® The Government may withhold from
amounts otherwise due the Contractor for such completed supplies or manufacturing
materials such sum as the Contracting Officer determines to be necessary to protect

the Government against loss because of outstanding liens or claims of former lien
holders.

(e) If, after notice of termination of this contract under the provisions of this
clause, it is determined for any reason that the Contractor was not in default under
~the provisions of this clause, or that the default was excusable under the provisions
of this clause, the rights and obligations of the parties shall, if the contract con-
tains a clause providing for termination for convenience of -the Government, be the

same as if the notice of termination had been issued pursuant to such clause.

(f) The rights and remedies of the Government provided in this clause shall not be

exclusive and are in addition to any other rights and remedies provided by law or
under this contract. ' '
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17. PRIORITIES, ALLOCATIONS, AND ALLOTMENTS

The Contractor shall follow the provisions of DMS Reg. 1 and all other applicable
regulations -and orders of the Business and Defense Services Administration, in
obtaining controlled materials and other products and materials needed to fill
this order. .

18. UTTLIZATION OF SMALL BUSINESS CONCERNS

(a)zii is the policy of the Government as declared by the Congress that a fair
proportion of the purchases and contracts for supplies and services for the
Government be placed with small business concerns.

(b) The Contractor agrees to accomplish the maximum amount of subcontracting
to small business concerns that the Contractor finds to be consistent with the
efficient performance of this contract.

Y9. COFFICIALS NOT TO BENEFIT .

No member of or delegate to Congress, or resident commissioner, shall be admitted
to any share or part of this contract, or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with
a corporation for its general benefit.

20. COVENANT AGAINST CONTINGENT FEES

The Contractor warrants that no person or selling agency has been employed or
retained to solicit or secure this contract upon an agreement or understanding

for a commission, percentage, brokerage, or contingent fee, excepting bona fide
employees or bona fide established commercial or selling agencies maintained by
the Contractor for the purpose of securing business. For breach or violation

of this warranty the Government shall have the right to annul this contract without
liability or in its discretion, to deduct from the contract price or consideration,
or otherwise recover, the full amount .of such commission, percentage, brokerage or
contingent fee.

21. GRATUITIES

(a) The Government may, by written notice to the Contractor, terminate the right
of the Contractor to proceed under this contract if it is found, after notice and
hearing, by the Secretary or his duly authorized representative, that gratuities
(in the form of entertainment, gifts, or otherwise) were offered or given by the
Contractor, or any agent or representative of the Contractor, to any officer or
employee of the Government with a view toward securing a contract or securing
favorable treatment with respect to the awarding or amending, or the making

21
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of any determinations with respect to the performing of such contract; provided,
that the existence of the facts upon which the Secretary or his duly authorized
representative makes such findings shall be in issue and may be reviewed in any
competent court.

(b) In the event this contract is terminated as provided in paragraph (a) hereof,
the Government shall be entitled (i) to pursue the same remedies against the

Contractor as it could pursue in the event of a breach of the contract by the :
Contractor, and (ii) as a penalty in addition to any other damages to which it

may be entitled by law, to exemplary damages in an amount ‘(as.determined by the
Secretary or his duly authorized representative) which shall be not less than three
nor more than ten times the costs incurred by the Contractor in providing any such
gratuities to any such officer or employee.

(c) The rights and remedies of the Government provided in this clause shall not
be exclusive and are in addition to any other rights and remedies provided by law or
under this contract. N :

22, AUTHORIZATION AND CONSENT

The Government hereby gives its authorization and consent for all use and manufacture
of any invention described in and covered by a patent of the United States in the
performance of this contract or any part hereof or any amendment hereto or any
subcontract hereunder (including any lower-tier subcontract).

23, CHANGES

The Contracting Officer may at any time, by a written order, and without notice

to the sureties, if any, make changes within the general scope of this contract, in
any one or more of the following: (i) drawings, designs, or specifications;

(ii) method of shipment or packing; (iii) place of inspection, delivery, or
acceptance; and (iv) the amount of Government-furnished property. If any such
change causes an increase or decrease in the cost of, or the time required for
performance of, this contract, or otherwise affects any other provisions of this
contract, whether changed or not changed by any such order, an equitable adjustment
shall be made (i) in the contract price or time of performance, or both, and (ii)
in such other provisions of the contract as may be so affected, and the contract shdl
be modified in writing accordingly. Any claim by the Contractor for adjustment
under this clause must be asserted within thirty (30) days from the date of receipt
by the Contractor of the notification of change; provided, however, that the
Contracting Officer, if he decides that the facts justify such action, may receive
and act upon any such claim asserted at any time prior to final payment under this
contract. Failure to agree to any adjustment shall be a dispute concerning a
question of fact within the meaning of the clause of this contract entitled
"Disputes." However, nothing in this clause shall excuse the Contractor from
proceeding with the contract as changed.
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2L. PATENT RIGHTS

(a) As used in this clause, the following terms shall have the meanings set forth
below:

(i) The term "Subject Invention" means any invention, improvement or dis-
covery (whether or not patentable) conceived or first actually reduced to practice
either -- :

() in the performance of the experimental, developmental, or research -
work called for or required under this contract; or

(B) in the performance of any experimental, developmental, or research I
work relating to the subject matter of this contract which was done upon an under- |
standing in writing that a contract would be awarded; !

provided, that the term "Subject Invention" shall not include any invention which
is specifically identified and listed in the Schedule for the purpose of exclud-
ing it from the license granted by this clause.

(ii) The term "Technical Personnel" means any person employed by or working
urider contract with the Contractor (other than a subcontractor whose responsibilities
with respect to rights accruing to the Government in inventions arising under
subcontracts are set forth in (g) and (h), below), who, by reason of the nature of
his duties in connection with the performance of this contract, would reasonably be
expected to make inventions.

(iii) The terms "subcontract" and "subcontractor" mean any subcontract or
subcontractor of the Contractor, and any lower-tier subcontract or subcontractor !
under this contract. :

(b)(1) The Contractor agrees to and does hereby grant to the Government an ir-
revocable, nonexclusive, and royalty-free license to practice, and cause to be
practiced by or for the United States Government, throughout the world, each
Subject Invention in the manufacture, use, and disposition according to law, of
any article or material, and in the use of any method. Such license (i) shall be
non-~transferable, except that the Government shall have the right to grant sub-
licenses to any foreign government or international organization specifically for
use in programs established by International Agreemsnts for research, development
or production of weapons or equipment for mutual defense, and {ii) shall include
the practice of Subject Invention in the manufacture, use, and disposition of any
article or material, in the use of any method, or in the performance of any service
acquired by or far the Government or with funds derived through the Military As-
sistance Program of the Government or otherwise through the Government.
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(2) With respect to:
(1) any Subject Invention made by other than Technical Personnel; and

(i1) any Subject Invention conceived prior to, but first actually reduced
to practice in the course of, any of the experimental, developmental, or research
work specified in (a) (i) above;

the obligation of the Contractor to grant a license as provided in (b) (1) above,
to convey title as provided in (d) (ii) (B) or (d) (iv) below, and to convey
foreign rights as provided in (e) below, shall be limited to the extent of the
Contractor's right to grant the same without incurring any obligation to pay
royalties or other compensation to others solely on account of said grant.
Nothing contained in this Patent Rights clause shall be desmed to grant any
license under any invention other than a Subject Invention,

(¢) The Contractor shall furnish to the Contracting Officer the following in-
formation and reports concerning Subject Inventions which reasonably appear to
be patentable:

(i) a written disclosure promptly after conception or first actual reduction
to practice of each such Invention together with a written statement specifying
whether or not a United States patent application claiming the Invention has heen
or will be filed by or on behalf of the Contractor;

(ii) interim reports at least every twelve months, commencing with the date
of this contract, each listing all such Inventions conceived or first actually
reduced to practice more than three months prior to the date of the report, and
not listed on a prior interim report, or certifying that there are no such
unreported Inventions; and -

(iii) prior to final settlement of this contract, a final report listing
all such Inventions including all those previously listed in interim reports.

(d) In connection with each Subject Invention referred to in (c) (i) above, the
Contractor shall do the following:

(i) if the Contractor specifies that a United States patent apolication
claiming such Invention will be filed, the Contractor shall file or cause to be
filed such application in due form and time; however, if the Contractor, after
having specified that such an application would be filed, decides not to file or
cause to be filed said application, the Contractor shall so notify the Contract-
ing Officer at the earliest practicable date and in any event not later than eight
months after first publication, public use or sale;

(ii) if the Contractor specifies that a United States patent application
claiming such Invention has not been filed and will not be filed (or having
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specified that such an application will be filed thereafter notifies the Con-
tracting Officer to the contrary), the Contractor 'gshall:
bl
(A) inform the Contracting Officer in writing at the earliest practicable
date of any publication of such Invention made by or known to the Contractor or,
where applicable, of any contemplated publication by the Contractor, stating the
date and identity of such Dubllcatlon or contemplated publicat10n° and

(3) convey to the Government the Contractor's entire right, title, and
interest in such Invention by deliverinz to the Contracting Officer upon written
request such duly executed instruments (prepared by the Government) of assignment
and apnlication, and such other papers as are deemed necessary to vest in the
Government the Contractor's right, title, and ‘interest aforesaid, and the right to
atply for and prosecute vatent applications covering such Invention throughout the
world, subject, however, to the rizhts of the Contractor in foreign aonllvatlono
as orovided in (e) below, and subject further to the reservation of a nonexclusive
and royalty-free license to the Contractor (and to his existing and future associated
and affiliated companies, if any, within the corporate structure of which the
Contractor is a vart) which license shall be assignable to the successor of that
vart of the Contractor's business to which such Invention pertains;

(iii) the Contractor shall furnish cromptly to the Contracting Officer on
request an irrevocable power of attorney to inspect and make copies of each
tnited States vatent agplication filed by or on behalf of the Contractor cover-

_ing any such Invention;

(iv) in the event the Contractor, or those other than the Government de-
riving rights from the Contractor, elects not to continue prosecution of any
such United States patent application filed by or on behalf of the Contractor,
the Contractor shall so notify the Contracting Officer not less than sixty days
before the expiration of the response period and, upon written request, deliver
to the Contractlng Officer such duly executed instruments (orevared by the
Government) as are deemed necessary to vest in the Government the Contractor's
entire right, title, and interest in such Invention and the application, subject
to the reservation as specified in (d) (ii) above; and

(v) the Contractor shall deliver to the Contracting Officer duly executed
instruments fully confirmatory of any license rights herein agreed to be granted
to the Yovernment,

(e) The Contractor, or those other than the Government deriving rights from the
Contractor, 'shall, as between the parties hereto, have the exclusive right to file
applications on Subject Inventions in each foreign country within:
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(1) nine months from the date a corresponding United States application is
filed;. N

(11) six months from the date permission is granted to file foreign applications
where such filing had been prohibited for security reasonsj or

(111) such longer period as may be approved by the Contracting Officer,

The Contractor shall, upon written request of the Contracting Officer, convey to the
Government the Contractor's entire right, title, and interest in each Subject Inven-
"tion in each foreign country in which an application has not been filed within the
time above specified, subject to the reservation of a nonexclusive and royalty-free
license to the Contractor together with the right of the Contractor to grant sub-
licenses, which license and right shall be assignable to the successor of that part
of the Contractor's business to which the Subject. Invention pertains.

(f) If the Contractor fails to deliver to the Contracting Officer the interim reports
required by. (c)(ii) above, or fails to furnish the written disclosures for all Subject
Inventions required by (c)(i) above, shown to be due in accordance with any interim re-
port delivered under (c)(ii). or otherwise known to be unreported, there shall be with-
held from payment until the Contractor shall have corrected such fallures either ten
percent (10%) of the amount of this contract, as from time to time amended, or five
thousand dollars ($5,000), whichever is less. After payment of eighty percent (80%)

of the amount of this contract, as from time to time amended, payment shall be with-
held until a reserve of either ten percent (10%) of such amount, or five thousand
dollars ($5,000), whichever is less, shall have been set aside, such reserve or balance
thereof to be retained until the Contractor shall have furnished to the Contracting
Officer:

(1) the final report required by (c)(iii) above;

(11) written disclosures for all Subject Inventions required by (c)(i) above,
which are shown to be due in accordance with interim reports delivered under (c)(ii)
above, or in accordance with such final reports or are otherwise known to be unre-
ported; and

(111) the information &s to any subcontractor required by (h) below.

The maximum amount which may be withheld under this paragraph (f) shall not exceed

ten percent (10%) of the amount of this contract or five thousand dollars ($5,000),

whichever is less, and no amount shall be withheld under this paragraph (f) when the :
amount specified by this paragraph (f) is being withheld under other provisions of i
this contract. The withholding of any asmount or subsequent payment thereof to the |
Contractor shall not be construed as a waiver of any rights accruing to the Government

under this contract. This paragraph (f) shall not be construed as requiring the Con-

tractor to withhold any emounts from a subcontractor to enforce compliance with the

patent provisions of a subcontract.
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(g) The Contractor shall, unless otherwise authorized by the Contracting Officer as
hereafter provided, include a patent rights clause contsining all the provisions of
this Patent Rights clause except provision (f) in any subcontract hereunder of three
thousand dollars ($3,000) or more having experimental, developmental, or research work
as one of its purposes. In the event of refusal by a subcontractor to accept such a
patent rights clause, the Contractor (i) shall promptly submit a written report to the
Contracting Officer setting forth the subcontractor's reasons for such refusal and .
.other pertinent information which may expedite disposition of the matter, and (ii) |
shall not proceed with the subcontract without the written authorization of the Cen~ !
tracting Officer. Reports, instruments, and other information required to be furnished

by a subcontractor to the Contracting Officer under the provisions of such a patent

rights clause in a subcontract hereunder may, upon mutual consent of the Contractor

and the subcontractor (or by direction of the Contracting. Officer) be furnished to

the Contracter for transmission to the Contracting Officer.

(h) The Contractor shall, at the earliest practicable date, notify the Contracting
Officer in writing of any subcontract containing one or more patent rights clauses; '
furnish the Contracting Officer a copy of each of such clauses; and notify. the Con-
tracting Officer when such subcontract is completed. It is understood that with
respect to any subcontract clause granting rights to the Government in Subject Inven-
tions, the Government is a third party beneficiary; and the Contractor hereby assigns
to the Government all the rights that the Contractor would have to enforce the subcon-
tractor's obligations for the benefit of the Government with respect to Subject Inven-
tions. If there are no subcontracts containing patent rights clauses, a negative re-
port is required. The Contractor shall not be obligated to enforce the agreements of
any .subcontractor hereunder relating to the obligations of the subcontractor to the
Government in regard to Subject Inventions.

(1) The Contractor recognizes that the Government, or a foreign government with funds i
derived through the Military Assistance Program or otherwise through the United States '
Government, may contract for property or services with respect to which the vendor may i
be liable to the Contractor for royalties for the use of a Subject Invention on account

of such a contract. The Contractor further recognizes that it is the policy of the
Government not to pay in connection with its contracts, or to allow to be paid in con-
nection with contracts made with funds derived through the Military Assistance Program

or otherwise through the United States Government, charges for use of patents in which

the Government holds a royalty-free license. In recognition of this policy, the Con-

tractor agrees to participate in and make appropriate arrangements for the exclusion

of such charges from such contracts or for the refund of amounts received by the Con-

‘tractor with respect to any such charges not so excluded.

25. FILING OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application disclosing any
subject matter of this contract, which subject metter is classified "Secret" or
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higher, the Contractor shall, citing the thirty (30) day provision below, transmit
the proposed application to the Contracting Officer for deterwination whether, for
reasons of national security, such application should be placed under an order of
secrecy or sealed in accordance with the provisions of 35 U. S. C. 181-188 or the
issuance of a patent should be otherwise delayed under pertinent statutes or
regulations; and the Contractor shall observe any instructions of the Contracting
Officer with respect to the manner of delivery of the patent application to the

U. S. Patent Office for filing, but the Contractor shall not be denied the right
to file such patent application. If the Contracting Officer shall not have given
any such instructions within thirty (30) days from the date of mailing or other
transmittal of the proposed application, the Contractor may file the application.

(b) The Contractor shall furnish to the Contracting Officer, at the time of or prior
to the time when the Contractor files or causes to be filed a patent application
disclosing any subject matter of this contract, which subject matter is classified
"Confidential," a copy of such application for determination whether, for reasons

of national security, such application should be placed under an order of secrecy or
the issuance of a patent should be otherwise delayed under pertinent statutes or
regulations.

(c) In filing any patent application coming within the scope of this clause, the
Contractor shall observe all applicable security regulations covering the transmission
of clagsified subject matter.

26. MNOTICE AND ASSISTANCE REGARDING PATENT AND COPYRIGHT INFRINGEMENT

The provisions of this clause shall be applicable only if the amount of this contract
exceeds $10,000.

(a) The Contractor shall report to the Contracting Officer, promptly and in .
reasonable written detail, each notice or claim of patent or copyright infringement
based on the performance of this contract of which the Contractor has knowledge.

(b) In the event of any suit against the Government, or any claim against the
Government made before suit has been instituted, on account of any alleged patent
or copyright infringement arising out of the performance of this contract or out of
the use of any supplies furnished or work or services performed.hereunder, the Con-
tractor shall furnish to the Government, upon request, all evidence and information
in possession of the Contractor pertaining to such suit or claim. Such evidence
and information shall be furnished at the expense of the Government except in those

cases in which the Contractor has agreed to indemnify the Government against the. claim
being asserted.

27. DATA

(a) The term "Subject Data" as used herein includes writings, sound recordings,
pictorial reproductions, drawings or other graphical representations, and works of
any similar nature (whether or not copyrighted) which are specified to be delivered
under this contract. The term does not include financial reports, cost analyses and
other information incidental to contract administration.
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(b) The Contractor agrees to and does hereby grant to the Government, and to its
officers, agents, and employees acting within the scope of their official duties, a
royalty-free, nonexclusive and irrevocable license throughout the world for Govern-
ment purposes to publish, translate, reproduce, deliver, perform, dispose of, and to
authorize others so to do, all Subject Data now or hereafter covered hy copyright

(c) The Contractor shall not include in the Subject Data any copyrighted matter,

without the written approval of the Contracting Officer, unless he provides the

Government with the written permission of the copyright owner for the Government to

use such copyrighted matter in the manner provided in paragraph (b) above. |

(d) The Contractor shall report to the Contracting Officer, promptly and in reason-
able written detail, each notice or claim of cepyright infringement received by the : '
Contractor with respect to all Subject Data delivered under this contract.

(e) Nothing contained in this clause shall imply a license to the Government under
any patent or be construed as affecting the scope of any license or other right
otherwise granted to the Government under any patent.

(f) Unless otherwise limited below, the Government may duplicate, use, and disclose
in any manner and for any purpose whatsoever, and have others so do, all Subject
Data delivered under this contract.

(g) The Contractor recognizes that the Government, or a foreign government with funds
derived through the Mutual Security Program or otherwise through the United States
Government may contract for property or services with respect to which the vendor msy
be liable to the Contractor for charges for the use of Subject Data  on account of

such a contract. The Contractor further recognizes that it is the policy of the Govern-
ment not to pay in comnection with its contracts, or to allow toe be paid in connection
with contracts made with funds derived through the Mutual Security Program or otherwise
through the United States Government, charges for data which the Government has a right
to use and disclose to others, or which is in the public domain, or with respect to
which the Government has been placed in possession without restrictions upon its use
and disclosure to others. This policy dees not apply to reasonable reproductioan,
hendling, mailing, and similar administrative costs incident to the furnishing of

such data. In recognition of this policy, the Contractor sgrees to participate in

.and make appropriate arrangements for the exclusion of such charges from such cor-
tracts or for the refund of amounts received by the Contractor with respect to any

such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning inspection and accept-
ance, the Government shall have the right at sny time to modify, remove, obliterate
or ignore any marking not authorized by the terms of this contract on any piece of
Subject Data furnished under this contract.

29
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{1) Data need not be furnished for standard commerciel items or services which are
normally or have been sold or offered to the public commercially by any supplier and
wvhich are incorporated as component parts in or to be used with the product or process
being developed if in lieu thereof identification of source and characteristics
(including performance specifications, when necessary) sufficient to enable the
Government to.procure the part or an adequate substitute, are furnished; and further,
proprietary data need not be furnished for other items which were developed at

private expense and previously sold or offered for sale, including minor modifications
thereof, which are incorporated as component parts in or to be used with the product
or precess being developed, if in lieu thereof, the Contractor shall identify such
other items and that "proprietary data" pertaining thereto which is necessary to
enable reproduction or manufacture of the. item or performance of the process. For

the purpose of this clause "proprietary data" means data providing information con-
cerning the details of a Contractor's secrets of manufacture, such as may be contained
in but not limited to its manufacturing methods or processes, treatment and chemical
composition of materials, plant layout and tooling, to the extent that such information
is not disclosed by inspection or analysis of the product itself and to the extent

that the Contractor has protected such information from unrestricted use by others.

28. STARDARDS OF WORK

The Contractor agrees that the performance of work and services pursuant to the
requirements of this contract shall conform to high professional standards.

29. IRSPECTION

The Government, througb any authorized representatives, has the right, at all
reasonable times, ‘to inspect, or otherwise evaluate the work performed or being
performed hereunder and the premises in which it is being performed. If any
inspection, or evaluation is made by the Government on the premises of the Con-
tractor or a subcontractor, the Contractor shall provide and shall require his sub-
contractors to provide all reasonable facilities and assistance for the. safety and
convenience of the Government representatives in the performance of their duties. All
inspections and evaluations shall be performed in such a manner as will not unduly
delay the work.

30. WALSH-HEALEY PUBLIC CONRTRACTS ACT

If this contract is for the manufacture or furnishing of materials, supplies, articles,
or equipment in an amount which exceeds or may exceed $10,000 and is otherwise sub-
Ject to the Walsh-Healey Public Contracts Act, as amended (41 U. S. C. 35-45), there
are hereby incorporated by reference all representations and stipulations required by
said Act and regulations issued thereunder by the Secretary of Labor, such representa-
tions and stipulations being subject to all applicable rulings and interpretations of
the Secretary of Labor which are now or may hereafter be in effect.

31. UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS

It is the policy of the Government to place contracts with concerns which will perform
such contracts substantially in areas of persistent or substantial labor surplus where
this can be done, consistent with the efficient performance of the contract, at
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prices no higher than are obtainable elsewhere. The Contractor agrees to use his best
efforts to place his subcontracts in accordance with this policy. In complying

with the foregoing and with paragraph (b) of the clause of this contract entitled
"Utilization of Small Business Concerns," the Contractor in placing his subcontracts
shall observe the following order of preference: (i) persistent labor surplus area
concerns which are also small business concerns; (ii) other persistent labor surplus
area concerns; (iii) substantial labor surplus area concerns which are also small
business concerns; (iv) other substantial labor surplus area concerns; and (v)

small business concerns which are not labor surplus area concerns.

32. INTEREST

Notwithstanding any other provision of this contract, unless paid within 30 days all
amounts that become payable by the Contractor to the Government under this contract
(net of any applicable tax credit under the Internal Revenue Code) shall bear
interest at the rate of six percent per anmum from the date due until paid, and
shall be subject to the adjustments as provided by Part 6 of Appendix E of the
Armed Services Procurement Regulation, as in effect on the date of this contract.
Amounts shall be due upon the earliest one of (i) the date fixed pursuant to this
contract, (ii) the date of the first demand for payment, (iii) the date of a
supplemental agreement fixing the amount, or (iv) if this contract provides for
revision of prices, the date of written notice to the Contractor stating the amount
of refund payable in connection with a pricing proposal or in connection with a
negotiated pricing agreement not confirmed by contract supplement,

"33, COMPETITION IN SUBCONTRACTING

The Contractor shall select subcontractors (including suppliers) on a competitive
basis to the maximum practical extent consistent with the objectives and requirements
of the contract.

3L. DATA-WITHOLDING OF PAYMENT

If "Subject Data" (as defined in the clause of this contract entitled "Data"), or
. any part thereof, is not delivered within the time specified by this contract or
is deficient upon delivery (including having restrictive markings not specifically
authorized by this contract), the Contracting Officer may, until such data is
delivered or deficiencies are corrected, withhold payment to the Contractor of
ten percent (10% of the contract price unless a lesser withholding is specified
in the Schedule. Payments shall not be withheld nor any other action taken
pursuant to this clause where the Contractor's failure to make timely delivery or
to deliver data without deficiencies arises out of causes beyond the control and
without the fault or negligence of .the Contractor within the meaning of the
clause hereof entitled "Default." The wittholding of any amount or subsequent
payment thereof to the Contractor shall not be construed as a waiver of any
rights accruing to the Government under this contract.’ .
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35. IDENTIFICATION OF DATA

The Contractor shall identify each piece of "Subject Data" (as that term is

defined in the clause of this contract entitled "Data") with the number of
this contract.

32 |
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ALTERATIONS IN CONTRACT
(1 December 1963)
(For C(P) - March 1963)

The following alterations are hereby made in ﬁhe General Provisions of this contract:
1. DELETIONS AND SUBSTITUTIONS

- (a) Clause 12, entitled "Nondiscrimination in Employment," is hereby
deleted ‘and. the follow1ng substituted in lieu thereof;

"2, NONDISCRIMINATION IN EMPLOYMENT
- "During the performance of this contract, the Contractor agrees as follows:

(1) The Contractor will not discriminate against any employee or
applicant for employment because of race, creed, color, or national origin. The
Contractor will take affirmative action to ensure that applicants are employed, and
that employees are treated during employment, without regard to their race, creed,
color, or national origin, Such action shall include, but not be limited, to the
following: employment, upgrading, demotion or transferj recruitment or recruitment
advertising; layoff or terminationj rates of pay or other forms of compensatlon, and
selection for training, including apprenticeship. The Contractor agrees to post in
conspicuous places, available to employees and applicants for employment, notices to
be provided by the Contracting Officer setting forth the provisions of this non-
dlscplmlnatlon clause, =

(2) The Contractor will, in all sollcltatlons or advertisements for
empldyees placed by or on behalf of the Contractor, state that all qualified applicants
will receive consideration for employment without regard to race, creedy color, or
national orlgln.

i (3) The Contractor will send to each labor union or representative of
workeérs with which he has a collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency Contractlng Officer, advising
the said labor union or workers' representative of the Contractor's commitments under
this sectlon, and shall post copies of the notice in consplcuous places available to
employees and applicants for employment,

(4) . The Contractor will comply with all provisions.of Executive Order
. No, 10925 of March 6, 1961, as amended, and of the rules, regulations; and relevant
orders of the Pre31dent's Gommittee on Equal Employment Opportunity created thereby.

(5) The Contractor will furnish all information and reports requlred by
Executive Order No, 10925 of March 6, 1961, as amendedy, and by the rules, regulations,
and orders of the'said Committee, or pursuant thereto, and will permit access to his
books, records; and accounts by the contracting agency and the Committee for purposes
of 1nvest1gatlon to ascertaln compliance with such rules, regulatlons, and orders, ‘

(6) Tn the event of the Contractor S noncompllance with the nondiscrimi-
nation clauses of this contract or with any.of the sald rules, regulations, or orders,

this'contract may-be cancelled, terminated, or suspended in whole or in part and the
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ALTERATIONS IN CONTRACT
(1 December 1963)
(For C(P) - March 1963

Contractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 10925 of March 6, 1961, as amended,
and such other sanctions may be imposed and remediés invoked as provided in the said
Executive Order or by rule, regulatioen, or order of the President's Committee on Equal
Employment Opportunity, or as otherwise provided by laws

(7)  The Contractor will include the prov151ons of paragraphs (1) through
(7) in every subcontract or purchase order unless exempted by rulesyregulations, or
orders of the President's Committee on Equal Employment Opportunity issued pursuant
— to section 303 of Executive Order No. 10925 of March 6; 1961, as amended, so that such
provisions will be binding upon each subcontracter or'vendor. The Contractor will
take such action with respect to any subcontract or purchase order as the contracting
agéncy may direct as a means of enforcing such provisions, including sanctions for
noncompliance; provided, however, that in the event the Contractor becomes involved
in, or is threatened with,litigation with a subeontractor or vendor as a result of
such direction by the centracting agency, the Contractor may request the United States
to enter 1nto such litigation to protect the- 1nterests of the United States.,

% In accordance with regulations of the Presidentls Committee'on Fqual Fmployment
Opportunity, subcontractors below the first tier shall not be required:to insert the
Nondiscrimination in Employment clause in their subcontracts, except that under contracts
calling for construction, rehabilitation, alteration, conversion, extension, or repair
of buildings, highways, or other improvements to real property, each subcontractor below
the first tier shall include the clause in every subcontract which calls for such work
to be performed at the site of construction, or except upon special Order of the
Secnetary of the Department or: the Executive Vlce Chairman of the President's Committee,"

(b) Clause 32, entitled "Interest! is hereby deleted and the follOW1ng
substituted in lieu thergof ¥ C :

132, INTEREST

"Notwithstanding any other provision of the contract, unless paid within
30 days, all amounts that become payable by the Contractor to the Government under this
contract (net of .any applicable tax credit under the Internal Revenue Code) shall bear
interest at the vate of six percent per annum from the date due until paid and shall be
subject to adjustments as provided by Part 6 of Appexdix E of the Armed Services Pro-
curement Regulation, as in effect on the date of this contract, Amounts shall be due
upon the earliest one of (i) the date fixed pursuant to this contract, (ii): the date of
the first written demand for payment, consistent with this contract, (111) the date of
transmittal by the Government to the Contracter of a proposed supplemental agreement to
confirm. completed negotiations fixing the amount, or (iv) if this contract provides
for revision of prices, the date of written notice .to the Contractor stating ‘the amount
of refund payable in connection with a prlclng proposal or in connection with a Régo- -

tiated pricing agreement not confirmed by contract supplement.
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. R T TIICC I

CONTRACT NUMBER: SCHEDULE . . . . " ]
I ‘ . .- . . P R ' .:, o ‘".‘-: s ,:,. L oeleme wa cve S
| secrzen 4 - SPECIFICATI@N OF WORK ...... - R

‘TThe C@ntractor shall furnlsh technlcally quallfled services. .as. spe01f1ed An Sec—
tien’ C(T) hereef, necessary te. programs.in the countermeasures fleld of research
belng dlrected by the Naval Research Laboratory Lo

SECTION B — PERIGD OF PEFE@RMANCE‘_:

'vThe Contractor shall furnlsh the services hereunder durlng the period from 1 March
1964 threugh 28 February 1965. ' : ,

SECTI@N"C,— PRICE.ANBTPAYMENTS.m" -

(1). The Gevernment shall pay te the Centracter, as full compensatien feor the per-
formance of services hereunder, the tetal price of thirty five thousand dellars
($35,000,00)....In accerdance with the provisiens of.clause 2 of the centract, the
Contracter shall be reimbursed, en. a. menthly basis, upen certificatien by the Scien-
tific O@fficer hereunder that services have been furnished, at the feollewing rates:

for a tetal net te exceed 340 days; . . [

for a total net to exceed 340 days, and.

v e

"for a total not to exceed 30 days..

'(2) In addltlon to the abcve, the Contracter shall be relmbursed for expenses of
moving, actual travel, and subsistence cests in an amount net to exceedV$6 550.00;.
en the.ba51s of the following:. ~ S

. (a) an amount of $5OO 00 per move per person for expenses 1ncurred in effectlng
transfer of persennel te Washlngton, B, .C. o

(b) $1 500 00 for reasonable actual cest of transportatlon bcth te fleld sta-
tlons and. to State Cellege, Pennsylvania; .and. .

't¢3' an allewance, in lleu ef actual sub31stence expenses, at a rate of $16.00
per persen per day whlle in travel status. .

(3) It is underst@od and agreed that 1f, in the performance of thls contract, the
Conttracter dees net furnish the tetal services specified in paragraph (1), abeve, or
the tetal ameunt specified for meving, actual travel, and subsistence cests in para-
graph (2), above, is net expended the Contracter and the Centracting Officer shall
negotiate an appreprlate amendment hereto te reduce the total price here%f
e N

CTR o ' \ N
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ITY REQUIREMENTS CHECK LIST
CL ASSIFICATION SPECIFICATION®)
CONTRACTS INVOL VIRO-CLASSIPIRD INFORMATION) | matisr)

1. :
. CONTRACT NUMDER OR OTNER
IDENTIFICATION NUMBER -

THIS CHECK LIST (Pri trast ¢ B a8

THIS CHECK LIST I8

DATE

& PACILIYY
CLEARANCE REQUIRED

' FOR CONTRACY PER

IS FOR: for ol (820 mcto bolow) ORUANCE R FOR AC
ar all cubcarnirasta) . , . CES3. TO CLASBIFIZD
- 1P CRMATION
a Q. PRIME Q. LY
PRIME ORIGINAL CHECK .
CONTRACT - lusT . L TO® SECRET
X ¢ 1 March 1964
g’usconnucr . SUBCONTRACT b. . [Y
(Uao Itom 13 fo REVISED CHUECK LISY
identily fturther afl provicws |sECcRET
m@“‘w itots) | X 7E _:3
Ceo € INVITATION TO BID OR REQUMT € ° ! - G. y
!ruo\lla'l;;‘l’ol:!l“n POR PROPOBAL I‘_INAIL:NHRCKC#W*T
- FoR C TRA ER .
QUEST FOR INATION OR COMPLE- CONFIBENTIAL
PROPOTAL TioNn
a. NAME AND F nul_ WMYRACTOR [ : : 1} 3
HRB-Singer,” .[r-co rporated guarters, Bastern.Contract I/Lar\agement
1517 ‘Science Avenue,. %‘Ci‘mC? Park Region, .Olmstead AFB, Pennsylvania
State Colile g 1, Pennsylvania :

8a NAME AND ADDRESS OF SUSCONTRACTOR (If applicadle)

NONE .
(Ubo Item 15 to . idontily furthor eubceanstreoting)

NONE

2. AME AND ADDRESS OF COGHIZAKT SECURITY SPFICE

7. SECURITY REQUIREMENTS CHECK LIST FOR SUBCOMN
TRACTING FROM THIS PRIME CONTRACT [_]sus-
COMTRACT WiILL BE APPROVED BY' B

z

ARMED SERVICES TECKNICAL INFOR> -
MATION AGE NCY (ASTIA) SERVICES -

vis | no
a. MILITARY ACTIVITY
U. 8. Naval Sesearch Laoom Sory 2.-abkouzsTaD X
b, apPhoveED
b. ADDRXOS _ X
Waghington, D. C. 20330 . . ] :
e ) 'C. FIRLD OF IN?EREQT REZGISTER ISSUED X
9. GENERAL IDENTIFICATION OF YHE PROCUREMENT FOR wmcn THIS CHECK LIST APPLIES (17 clevsitied, complinto this it By coparate
corrocpandance) h

Field 'Enginsering Servicss

10, PROPOSED PUBLICATY RELEASES SHALL BE SUGMITTED FOR APPROVAL PRIOR TO RELEASE D DIRECY ETNROUON (8pocity) ¢

‘Director, U. S. Naval Resear

ch‘Labo:-:“a":oo:ry, 'W'a.ﬁ-',ltu.:i.ngtlc.m 5 Do C 20390

TO THE OFFICH .OF SECURITY REYIEW, OFFICE OF THE SECRETARV OF DEFENSE FOR REVIAW IN ACCOHDANCR WITH THE

INDUSTRIAL SECURITY MANUAL.

11, RESTRICTED DATA 13718 poT 1uvat yED I THIS CONTRACY. (If invoived, chock ABC/DOD Claoeification Ouldo)
NOTE: fi5] Chow 3a) are outhority for contractors to mark classified information.. Rcvlnod d Fin o! 1 Check
Lists (Itemo _“__ au contrecters to remark tho regraded cloeaified lnfmuon}‘\&seh' actions by c tn‘g
shall be taken ia ﬁ‘ée llm of paragraph 7 of tho Mulerhl Security mnn-l. u ",M, @‘IEA Ye
AN
4D D . sgequ 25 PREVIOUS ZDITIOND OF THIS FORM AR omn.mrs. “L\A‘ 4“3' 201 PaGER ¥ or__pasas
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‘Pages 2 and 3 omitted intentionslily.

{REQUIRED DISTRIBUTION: REFER ALL QUESTIONS PERTAINING TO THIS CHECK LIST
| 5 prime cONTRACTOR (Item 5a) {  TO THE APPROVING OFFICIAL BELOW

W r RI e om 3b, { .
@ COGNIZANT SECURITY OPFICE (I ) FOREGO‘NG SECURITY REQUIREMENTS CHECK LIST APPROVED

BY DEPARTMENT OF DEFENSE CONTRACT!NG OFFICER OR HIS

. At CONFIDENT
ITE4 PRODD ND yoP COoN- UN-.
END ITEM PR CED U ER CRET SECRET FIDENTIAL l(&':‘ﬂ" fond) | CLASSIFIED
a. CLASSIFICATION OF END ITER X .
b. EXTERNAL VIEW .
; NA
c. MILITARY APPLICATION X
d. NUMBERS CONTRACTED X
©. PRODUCTION AND PROGRAM SCHEDULES X '8-
. c4 rond
- ;ﬁ oy
f. RATE OF DELIVERY K a § ¢
X LR-N
ey
@ NUMBERS DELIVERED - 570
X 0w =
- - - .- “'5"_ ;
h. DEGREE OF PROTECTION IN TRANSIT X § 8 B
. 281
A2
Ewf
. UNIT COST . X s ;"‘.: i
g% |
. £ 2 F
L ~ §2
14, ADDITIONAL (Attach edditional ehoets, if necoeasary) 2 _g
: <
a. gﬁ >
= - - oo
b. '. j/ SPE
. g E
e 28
g o
i 15_ REMARKS (Attach additional ohooto if necoseary and continuo pmagreph donmnauon) g Q
. ‘1. Contractor represenbabives will be phys tcally. located at NRL and under the - '8'-}';-
: Iy . & )
sv_pe;r*vision of NBL goientific personriel. -Periodic field equipment installa-f &g g
tion and inspection travel will be reguired : g0 ;
. : 28}
. A . E-R
2. &11 reports generabed by contractor reg»r-\ageeintatlves will be prepared at NRL.J 8 3}
: . B - . s . o vl
) ':.g -E F
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=
=
o
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Information pertaining to class

DIRECTOR, FEDERAL BUREAU OF INVESTIGATION:
wAsamo'ron D.C. (Only for Itema 1a & Ib) ~ REPRES NTATWEo
(3 coplea) SIGNA

[ sUBCONTRAC TOR (Itom 6a)
B (] COGNIZANT SECURITY OFFICE (ftem 6b)

TYPE
ARMED SERVICES TECHNICAL INFORMATION AGENCY
H O Am.me'ron HALL, ARLINGTON, VIRGINIA

(Only when itom 8. la

Consrgcorng viricer e amnt F \IIA
CONTRACTING MILITARY ACTIVITY AND Ap'cié‘e"s's'.MA

N
Off;cegogr‘ﬂsjza}DRezearch CONTRE! SYSTEW oMLY
1IngY PE ° °
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