Declassified and Released by the NRO

In Acgorgance with

__.._1’-'1[- 3 |H00S LY
. '_,'\, 3 lh

This doeurort eaateins information
CAmmAl

[ P ': .-~ p1 J
RTINS i Lo i)

2% June 1958

MEMORANDUM FOR: Directer, Advanced Research Prejects Agemey
Assistant Secretary of the Alr Feree (R & D)

SUBJECY t Filsanciag of Preject CORONA

3. Under date of 15 April 1958, an sutline of the sbove preject

schmitted for the approval of higher autherity afler dis-
cussieoa with you snd with Dy, James Killian., As you were advised shertly
thereafter, the appreval was grasted. 1 was, however, given specific
jnstruction with respect o the flngacing of this preject. 1 am cenveying
the subatance of this lnstruction o you at this time becawse it is relovant
ts arvangements which | belleve are curroully under diocussion bedweoen
the Advasced Research Prejocts Agouey aad the Alr Feswe.

2. The preject eutiine coutained the fallowing estimates and state-
ments with respect to fingnciag:

a. That sovert progurement weuld require about sevea millien
deilare wiick weeld be previded by the Contral Intelligence Ageney.

b, Twnrusﬂmu‘ﬁnﬂc‘uhmlnm.m‘

cost appr that this precure-
ment would be fingaced “for the mest part by AR PA threugh the Alr
Feosce™,

3. VWith respect to the firet of these twe categeries of costs, the
CIA has ebligated six millien dellazs aad is adbeut te odiigats an additional

oas willion dellars te Leckhood Cerperation. It now appears tikely
M“..,.” be roquired for the items
to be vty covered by CIA with FY-1939 fuads.

4. The instruction refsrred to in Paragraph 1 abeve is relevant te
the seceound categery of cests, those of first and secend stage wvehigles. The
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instruction itself applied te beth covert and svert development aad precure-
ment and was te the effect that "all funding for development sad hardware
must coma froms: (a) the Contral Intelligence Agency and (b) the Advanced
Research Projects Agency”. The intest of this instruction was that funding
for these purpeses should ast be previded by the Alr Force.

S. 1 am confident that the arrangement which I enderstand is sow
coatemplated, whereby the Alr Force will obligate certain funds for —_
CORONA ia advaace of reimbursement by ARPA, would be consistent with
the forecgoing instruction, siance this seguencs of svents has been necessary
with a aumber of ARPA pregrams. ] fesl, bowever, that if ARPA doss ast
jutend ultimately to fund vebicles precured for CORONA, shis change of
plans should receive apprepriats clearancs.

6. Thie language queted in Parsgraph 4 above of ceurse leaves open
the possibility that this Ageucy sheuld fand a larger part of the whels
CORONA pregram thas contemplated in the preject sutline. Altheugh this
course of action {5 set precluded oa potlicy grounds, the seed for it was net
foreseen, becanse what is new COROMA had beez plannsd and autherised as
a part of WS-117L befere being split-eff as a separate, covert prejost, and
its funding was assumed to be pessibls frem slresdy appreved pregrame.

It is recegnised that the cost of firet and second stage vehicles far COROMA
was sndersstimated gad that varisus ARPA preograms inclediag the asselere-
tion of 1171 require additional funding. The provisies of sizable ameounts
in additien s these already buigeted weuld, however, ralse serisus predlems
fer the CIA. Accordingly, if these developments resder {naposaidle the
funding of overt precurement for CORONA by ARPA, the financigl status

of the preject should be reviewed by the knowiledgeable senier offiseres of
the Department of Defense and this Ageney.

(sgd) Richard M. Bissell, I,
RICHARD M. BISIELL, JR,
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