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fxhibits A and B attached are subcontractors' estimates and
breakdown by Progrexz. However, LSMD bas not given an indica~
tion as to vhether or not thay vill axpect a cost build up of
thelr C and A expenise Defore they present it to us for funding.
If this is roquested and approved ths total overrun could dbe
{increased by approximataly 3%. The LMD representative vas
qQueried ou this matter bLut said he vished to discuss it with
his mansgement prior to committing himself. It is anticipated
that an answver will be received on 6 March when he visits

Project Hemdquarters.

3+« On the basis of the foregoing and detailed information
furnished to the undsrsigned vhich may be revieved by you if so
dasired, it is the cpiniocn of the undersigned that both Con-
tractors are taking serious action to prevent a further overrun.
The subcoutractor stated unequivocadly that, in his opinion, the
present overrun would be the maximm and there was a possibility
of some reduction in thelr estimate.

J. H. MeDooald
Contract Begotiator

Projeat




