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(U) Communicetion Batellite Program

Contract negotiations were completed with General Eleéctric on 23 September
1959, and the file is now being prepared for initial review. However, a
recent development has prevented us from processing the file until a
certain decision is made by the Director of Procurement. This decision
gtems from a difference of opinion between LBZS and LBFF as to whether or

~ not to take advantage of General Electric's original offer to sustain the
L first 1.7 million of any overrun on the contract. Colonel Bishop will
%}}/‘, bably make this decision Friday, at vhich time the con’cract will either

rensgot:l.a.ted or submitted for initial review.
(U) Letter Comtract AP Ob(64T)-Lk9 Aeromutronics System - Program 6094

AFBMD has epproved the Program (revised) Test Flan (Phase II) and the Contractor
haes indicated that his definitive cost proposal will be submitted on or
before 2 October 1959. Definitization of the Letter Contract is contemplated

by. 31 October 1959.
(U) Contrects with Space Technology laboratories, Inc.

ntract AP Ob(647)-361. Negotiations for the definitization of the Tircs,
Transit, and Courier portions of this letter contrect commenced 28

September 1959 with preliminary discussions on terms and conditions. Work
Statement and cost negotiations are scheduled for the week of 12 October

1959




mn'nmr'
2l gep Taru 30 Sep 59

(v) Procur-nt of Seeond Stage ABLE-STAR Booster
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a soatrsetor for two sesomd stage ABLE-STAR Boosters. Ten booster manufeeturers
were selested to partieipate in the sompetition. Bessuspe of the tight launeh sahddule
and to minimize any delay, the Reguest for Proposal vith a prelimimary Work Statement
was furnished at the Pre-Proposal Briefing om 2i September 1959. The fimal Work
stat.ntvinboniledonoraboutzootobcmdrropouhmdnnmwOctob.r.

(v) Systems Engineering and Technieal Direstion for W8 315A

Letter Comtraet AF OM(647)-481 bas been writtem and approved by the Prosurement
Committee subjeet to mlinorcml. The ecntraat is being printed and will de
~sent to Douglas Airereft m, Im., fory oncut:lon on or about 1 Ostober 1959.

(U) Douglas Alreraft Company, Ine. - cantmtuoh(&s) 65 - The funding problem

is being resoclved by two dosuments nov in preoeess:

. BSupplemental Agresment No. 52 whieh definitiszed Letter contrut Desigoated as :
Supplemental Agreement No. 15 has been initially approved by IBPC subjeet to ekmrifi-
eation of sertain elements of negotiation. This doeument obligates $5.5 million and
1-uh&ﬂadferemuﬂm&:ﬂngthmkorsoctoboruthmlqpmnlutnqw
to follow.

2. Change Order No. 5k which inerementally fumds $l3nﬂ.1.1.en:l.sbcingmimdon

1 Ostober 1959 with distribution schednled for the. veek of 5 Ostober.

(U) Contrast AF oh(6h7)-236 Yardaey Eleatrie Corp.

This ecntrae tgorocurod 60 batteries for use in the missile programs. Yardney

. delivered the however, two of the batteries failed to astivate during missile
lsumhcmt-domu It kas been established by EMD that the eause of falilure was
due to a eracked trigger housing within the batiery eaused by age deterioration.
Yardney bas advised BMD that they will modify the batteries by replacing the trigger
housing with a housing fabrieated from s material whieh will not deteriorete. :
Inquiries to the field are being made by BMD to determine the umused quantity of
batteries which will require modifieation. EMC will require Yardney to modify the
batteries at no eost to ‘the Govermment sinse the specification under which the .
batteries were built required that the batteries hn a three-year shelf life. The
batteries are not yet two years old. .




